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accounting OFFICER'S RESPONSIBILITIES AND APPROVAL 


The ^.'Counting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate accounting 
record and is responsible for the content and integrity of the Annual Financial Staterhents and related financial information 
induced in this report. It is the resporisibility of the accounting officer to ensure that the Annual Financial Statements fairly 
pres efi the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash flows 
for ttoi period then ended. The external auditors are engaged to express an independent opinion on the annual financial 
state rents and are given unrestricted access to all financial records and related data. 

The >Airiual Financial Statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

The v^inual Financial Statements are based upon appropriate accounting policies consistently applied and supported by 
reasorable and prudent judgements and estimates. 

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established by 
the miinicipality and place considerable importance on maintaining a strong control environment. To enable the accounting 
officerlo meet these responsibilities, the accounting officer sets standards for internal controi aimed at reducing the risk of error 
or dafcit ic a cost effective manner. The standarcJs include the proper delegation of responsibilities within a dearly defined 
framswrk, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These 
controls are monitored throughcjut the municipality and all employees are required to maintain the highest ethical standards in 
ensurifg the municipality s business is conducted in a manner that in all reasonable circumstances is above reproach. The 
focus of risk management in the municipality is on identifying, assessing, managing and monitoring all known forms of risk 
acrossthe municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it by ensuring 
that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined 
procedjres and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of 
interna control provides reasonable assurance that the financial records may be relied on for the preparation of the Annual 
Financa! Statements. However, any system of internal financial control can provide only reasonable and not absolute 
assurance against material misstatement or deficit. 

The acfflunting officer has reviewed the municipality’s cash flow forecast for the to 30 June 2014 and, in the light of this review 
and the current financial position, he is satisfied that the municipality has or has access to adequate resources to continue in 
operational existence for the foreseeable future. 

The nnmiapality is largely funded by government for operations. The Annual Financial Statements are prepared on the basis 
that the municipality is a going concern and that the government has neither the intention nor the need to liquidate or curtail 
materially the scale of the municipality. 

The annual financial statements set out on pages 6 to 39 have been prepared on the going concern basis, were approved bv 
the Council on 30 August 2013 and were signed on its behalf by; 


E Ngomane 
Administrator 
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Stateinent of Financial Position as at 30 June 2013 


Fig ures in Rand 

ASSETS 

C urrent Assets 
inventories 

Receivables from non-exchange transactions 

VAT receivable 

Consumer debtors 

Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 


T otal Assets 

LIABILITIES 

Current Liabilities 

Payables from exchange transactions 
Consumer deposits 

Unspent conditional grants and receipts 


Non-Current Liabilities 
Provisions 
Total Liabilities 
Net Assets 

NET ASSETS 
Accumulated surplus 


Note(s) 

2013 

Restated 

2012 

2 

3,036,953 

3,389,737 

3 

1,278,285 

1,252,435 

4 

49,742,740 

47,719,116 

5 

282,891,350 

109,636,081 

6 

114,306,474 

3,930.433 


451.255,802 

165,927,802 

7 

730,780 

787,391 

8 

1,243,417,893 

876.051,020 

9 

149,356,016 

150,062.329 


1,393,504,689 

1,026,900,740 


1,844,760,491 

1,192.828.542 


10 

430,931.098 

381,234.181 


2,411.208 

2,411,208 

11 

151,206,938 

216,219.539 


584,549.244 

599,864,928 

12 

43,514,282 

20,311,305 


628.063,526 

620,176,233 


1,216,696,965 

572,652,309 


1,216,696,965 

572,652,309 
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STATEMENT OF FINANCIAL PERFORMANCE 


Restated 


Figures in Rand 

Note(s) 

2013 

2012 

Revenue 

Property rates 

14 

237,921.149 

252,815,619 

Service charges 

15 

30,856,853 

31,255.698 

Rental of facilities and equipment 

14 

375,624 

469,007 

Income from agency services 


19.532,048 

9.887,740 

Interest received 


11,638,560 

28,373,483 

Realisation of grants 

17 

822.120.999 

545,253.907 

Fines 


1,925,486 

1,419,308 

Other income 

19 

2,455,234 

4,866,194 

Total revenue 


1,126,825,963 

874,340,956 

Expenditure 

Employee Related Costs 

20 

(202,945.086) 

(189.210.316) 

Remuneration of councillors 

21 

(22,144,007) 

(19,991,964) 

Depreciation and amortisation 

22 

(52.332,332) 

(139,083,567) 

Debt impairment 


(128,633,442) 

(210,263,817) 

Repairs and maintenance 


(31,531,457) 

(49,374,847) 

Bulk purchases 

23 

(128,740,462) 

(101,085,561) 

Contracted services 

24 

(36,083,288) 

(26,159.836) 

Grants and subsidies paid 


(26,472,082) 

(11.481.687) 

Genera! expenses 

25 

(112,700,732) 

(81,461,720) 

Total expenditure 


(741,682,888) 

(828,113,315) 

Gain on disposal of assets and liabilities 


1.062,663 

- 

Surplus for the 


386,305,728 

46,227,641 
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STATEWIENT OF CHANGES IN NET ASSETS 


Figures in Rand 

Balance at 01 July 2011 
Changes in net assets 
Surplus for the 

Total changes 

Opening balance as previously reported 

Adjustments 

Prior year adjustments 

Balance at 01 July 2012 as restated 
Changes in net assets 
Surplus for the 

Total changes 
Balance at 30 June 2013 


Accumulated 

surplus 

Total net 
assets 

526,424,668 

526,424,668 

46.227,641 

46,227,641 

46,227,641 

46,227,641 

572,652,309 

572,652,309 

257,738,928 

257,738,928 

830,391,237 

830,391,237 

386,305,728 

386.305.728 

386.305.728 

386,305,728 

1,216,696,965 

1,216,696,965 
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CASH FLOW STATEMENT 


Figures in Rand 


Note(s) 2013 


Restated 

2012 


CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts 

Cash receipts from ratepayers, government and others 
Interest income 


Payments 

Employee costs 
Suppliers 
Other cash item 


Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of prof>erty, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of other intangible assets 
Other cash item 

Net cash flows from investing activities 

Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 



998.592,991 

874.340.956 


11,638.560 

28,373.483 


1,010,231,551 

902,714.439 


(225.089,163) 

(209,202,278) 


(514,631,653) 

(382.042.862) 


- 

(80,281,667) 


(739,720.816) 

(671.526,807) 

27 

270,510,735 

231,187,632 


8 

(419.623,316) 

(160.662,361) 

8 

1,062,663 

270,629.153 

9 

- 

(3,532,843) 


258,425,959 

- 


(160,134,694) 

106,433,949 


110,376,041 

337,621,581 


3,930,433 

(333,691.148) 

6 

114,306,474 

3,930,433 
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ACCOUNTING POLICIES 


1 , Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical 
cost convention unless specified othenwise. They are presented in South African Rand. 

A summary of the significant accounting policies, which have been consistently applied, are disclosed below. 

These accounting policies are consistent with the previous period. 

1 .1 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY 

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the 
amounts represented in the annual financial statements and related disclosures. Use of available information and the 
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these estimates 
which may be material to the annual financial statements. Significant judgements include: 

TRADE RECEIVABLES / HELD TO MATURITY INVESTMENTS AND/OR LOANS AND RECEIVABLES 

The municipality assesses its trade receivables and loans and receivables for impairment at the end of each reporting period. In 
determining whether an impairment loss should be recorded in surplus or deficit, the surplus makes judgements as to whether 
there is observable data indicating a measurable decrease in the estimated future cash flows from a financial asset. 

The impairment for trade receivables and loans and receivables is calculated on a portfolio basis, based on historical loss 
ratios, adjusted for national and industry-specific economic conditions and other indicators present at the reporting date that 
correlate with defaults on the portfolio. These annual loss ratios are applied to loan balances in the portfolio and scaled to the 
estimated loss emergence period. 

USEFUL LIVES OF WASTE AND WATER NETWORK AND OTHER ASSETS 

The municipality's management determines the estimated useful lives and related depreciation charges for the waste water and 
water networks. This estimate is based on industry norm. Management will increase the depreciation charge where useful lives 
are less than previously estimated useful lives. 

ALLOWANCE FOR DOUBTFUL DEBTS 

On debtors an impairment loss is recognised in surplus and deficit when there is objective evidence that it is impaired. The 
impairment is measured as the difference between the debtors carrying amount and the present value of estimated future cash 
flows discounted at the effective interest rate, computed at initial recognition. 

1.2 INVESTMENT PROPERTY 

Investment property is property {land or a building - or part of a building - or both) held to earn rentals or for capital appreciation 
or both, rather than for: 

• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operations. 

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative 
purposes. 

Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential that 
are associated with the investment property will flow to the municipality, and the cost or fair value of the investment property 
can be measured reliably. 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of 
acquisition. 
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ACCOUNTING POLICIES 

1.2 INVESTMENT PROPERTY (continued) 

Costs include costs incurred initially and costs incurred subsequently to add to. or to replace a part of. or service a property. If a 
replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is 
derecognised. 

COST MODEL 

Investment property is carried at cost less accumulated depreciation and any accumulated impairment losses. 

Depreciation is provided to write down the cost, less estimated residual value by equal installments over the useful life of the 
property, on a straight line basis which is as follows; 

ITEM 

Property - land 

1.3 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one period. 

The cost of an item of properly, plant and equipment is recognised as an asset when; 

• it is probable that future economic benefits or service potential associated with the item will flow to the 
municipality; and 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and 
rebates are deducted in arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item’s fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs Incurred 
subsequently to add to, replace part of. or service it. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the 
obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item Is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by equipment which are expected to be used for more than one period are included in property, 
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of 
property, plant and equipment are accounted for as property, plant and equipment. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

The useful lives of items of property, plant and equipment have been assessed as follows; 

ITEM 


USEFUL LIFE 
indefinite 




AVERAGE USEFUL LIFE 

inHofinito 
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ACCOUNTING POLICIES 


1 .3 PROPERTY, PLANT AND EQUIPMENT (continued) 
Buildings 

Furniture and fixtures 
Motor vehicles 
Community 
Water Reticulation 
Water Supply 
Roads and Paving 
Sewerage 

Recreational Facilities 


15-30 Years 
4-15 Years 
7 Years 
15-30 Years 
50 - 60 Years 
20 - 50 Years 
15-80 Years 
55 - 60 Years 
30 Years 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If 
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is 
depreciated separately. 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 


items of municipality are derecognised when the asset is disposed of or when there are no further economic benefits or service 
potential expected from the use of the asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when 
the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is 
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 

Assets which the municipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of 
activities, are transferred to inventories wTien the rentals end and the assets are available-for-sale. These assets are not 
accounted for as non-current assets held for sale. Proceeds from sales of these assets are recognised as revenue. All cash 
flows on these assets are included in cash flows from operating activities in the municipality. 

1.4 INTANGIBLE ASSETS 


An asset is identified as an intangible asset when it; 

• is capable of being separated or divided from an entity and sold, transferred, licensed, rented or exchanged, 
either individually or together with a related contract, assets or liability; or 

• arises from contractual rights or other legal rights, regardless whether those rights are transferable or separate 
from the municipality or from other rights and obligations. 

An intangible asset is recognised when: 

• it is probable that the expected future economic benefits or service potential that are attributable to the asset will 
flow to the municipality; and 

• the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 

An intangible asset acquired through a non-exchange transaction, the cost shall be its fair value as at the date of acquisition. 
Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

An intangible asset arising from development (or from the development phase of an internal project) is recognised when: 

• it is technically feasible to complete the asset so that it will be available for use or sale. 

• there is an intention to complete and use or sell it. 

• there is an ability to use or sell it. 

• it will generate probable future economic benefits or service potential. 

• there are available technical, financial and other resources to complete the development and to use or sell the 
asset. 

• the expenditure attributable to the asset during its development can be measured reliably. 


Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 
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ACCOUNTING POLICIES 


1 .4 INTANGIBLE ASSETS (continued) 


An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors there is no foreseeable 
limit to tL period over which the asset is expected to generate net cash inflows or service potenbal. Amortisation is not 
provided for these intangible assets, but they are tested for impairment annually and whenever there is an indication that the 
asset may be impaired For all other intangible assets amortisation is provided on a straight line basis over their useful life. 


The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 


Reassessing the useful life 
the asset may be impaired, 
its useful life. 


of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that 
As a result the asset is tested for impairment and the remaining carrying amount is amortised over 


Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as 
intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows; 


ITEM 

Computer software, other 
Intangible assets 


USEFUL LIFE 

5 years 
5 years 


1.5 FINANCIAL INSTRUMENTS 


INITIAL RECOGNITION AND MEASUREMENT 

Financial instruments are recognised initially when the municipality becomes a party to the contractual provisions of the 
Instruments. 

The municipality classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial 
liability or an equity instrument in accordance with the substance of the contractual arrangement. 

Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not 
determinable, which are measured at cost and are classified as available-for-sale financial assets. 

For financial instruments which are not at fair value through surplus or deficit, transaction costs are included in the initial 
measurement of the instrument. 


SUBSEQUENT MEASUREMENT 

Financial instruments at fair value through surplus or deficit are subsequently measured at fair value, with gains and losses 
arising from changes in fair value being included in surplus or deficit for the period. 

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated 
impairment losses. 

Held-to-maturity investments are subsequently measured at amortised cost, using the effective interest method, less 
accumulated impairment losses. 

Available-for-sale financial assets are subsequently measured at fair value. This excludes equity investments for which a fair 
value is not determinable, which are measured at cost less accumulated impairment losses. 
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ACCOUNTING POLICIES 


1 ,5 FINANCIAL INSTRUMENTS (continued) 

RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Trade receivables are measured at initial recognition at fair value. Appropriate allowances for estimated irrecoveraWe arnounts 
are recognised in surplus or deficit when there is objective evidence that the asset is impaired. Significant financial difficulties of 
the debtor probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in Payments 
(more tha’n^ 180 days / 6 Months overdue) are considered indicators that the trade receivable is impaired. Debt 
impairement wll be provided up to a maximum of 50% of the total debt oustanding.The allowance recognised is measured as 
the difference between the asset’s carrying amount and the present value of estimated future cash flows discounted at the 
effective interest rate computed at initial recognition. 

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the deficit is 
recognised in surplus or deficit within operating expenses. When a trade receivable is uncollectible, it is written off against the 
allovrance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against 
operating expenses in surplus or deficit. 

Trade and other receivables are classified as loans and receivables. 

PAYABLES FROM EXCHANGE TRANSACTIONS 

Trade payaples are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method. 

CASH AND CASH EQUIVALENTS 


Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that 
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially 
and subsequently recorded at fair value. 

BANK OVERDRAFT AND BORROWINGS 

Bank overdrafts and borrowings are initially measured at fair value, and are subsequently measured at atnortised cost, using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the sett ement or 
redemption of borrowings is recognised over the term of the borrowings in accordance with the municipality s accounting policy 

for borrowing costs. 


1.6 LEASES 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is 
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately. 


OPERATING LEASES - LESSEE 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term The difference between 
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 


1.7 INVENTORIES 

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then their 
costs are their fair value as at the date of acquisition. 

Subsequently inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for; 

• distribution at no charge or for a nominal charge; or ■ , w. 

. consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of completion 
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ACCOUNTING POLICIES 


1 .7 INVENTORIES (continued) 

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. 

The cost of inventories comprises of ail costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for 
specific projects is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the first-in, first-out (FIFO) formula. The same cost formula is used for all inventories 
having a similar nature and use to the municipality. 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the 
related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or 
related sen/ices are rendered. The amount of any write-down of inventories to net realisable value or current replacement cost 
and all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any 
reversal of any write-down of inventories, arising from an increase in net realisable value or current replacement cost, are 
recognised as a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs. 

1.8 EMPLOYEE BENEFITS 
SHORT-TERM EMPLOYEE BENEFITS 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation 
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the 
service is rendered and are not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or constructive 
obligation to make such payments as a result of past performance. 

DEFINED CONTRIBUTION PLANS 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans 
where the entity’s obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit plan. 

1.9 PROVISIONS AND CONTiNGENCiES 
Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

» it is probable that an outflow of resources embodying economic benefits or service potential will be required to 

settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the 
reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures expected 
to be required to settle the obligation. 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to 
the liability. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality 
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement does 
not exceed the amount of the provision. 


•‘tmtisti 
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1 .9 PROVISIONS AND CONTINGENCIES (continued) 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the 
obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This 
increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

if an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and 
measured as a provision. 

A constructive obligation to restructure arises only when an entity; 

• has a detailed formal plan for the restructuring, identifying at least: 

the activity/operating unit or part of a activity/operating unit concerned; 
the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for services being 
terminated; 

the expenditures that will be undertaken; and 
when the plan wilt be implemented; and 

” has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that 
plan or announcing its main features to those affected by it. 

A restructuring provision includes only the direct expenditures arising from the restructuring, which are those that are both; 

• necessarily entailed by the restructuring; and 

0 not associated with the ongoing activities of the municipality 

No obligation arises as a consequence of the sale or transfer of an operation until the municipality is committed to the sale 
or transfer, that is, there is a binding arrangement. 

After their initial recognition contingent liabilities recognised in entity combinations that are recognised separately are 
subsequently measured at the higher of: 

• the amount that would be recognised as a provision; and 

" the amount initially recognised less cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note . 


1.10 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relating to contributions from owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 
an arm's length transaction. 

MEASUREMENT 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
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1.10 REVENUE FROM EXCHANGE TRANSACTIONS (continued) 

SALE OF GOODS 

Revenue from the sale of g^s Is S'ieMrtlforSership of the goods; 

: >hV0,ve.en. h, the degree usual, assoc^ted »«t 

ownership nor effective control over the goods sold; 

1 sTsTroSS 7hr.re“:no,J!rSSmf of Lice potential associated v»th the transaction will flow to the 

. m^rii'is'LTCd or to be Incurred in respect of the transaction can be measured reliably. 

rendering of services 

rfaS^'nTraLLfdirrSeiif^tLfsTafelf^^^ 

S a transaction can be estimated reliably when all the following conditions are satisfied. 

; rtsTrLbre 'STefLo^Lf «4 « PCtentia, associated with the transaction will flow to the 

When senrices are perlormed by Indelerminat, number o,^a®o^^^^ 

L'L'oh wtnTs^fcffif morn slnlficant than any other acts, the recognition of revenue Is postponed unfit the 

significant act is executed. 

When .he outcome of .he transaction involwng the rendering o. services cannot be esbmated reliably, revenue is recognised 
only to the extent of the expenses recognised that are recoverable. 

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date. Stage of 
completion is determined by . 

1.11 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

1.12 INVESTMENT INCOME 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.13 COMPARATIVE FIGURES 

Where necessary, comparative Ogures have been reclassified to conform to changes In presentation in the curmn. . 

1.14 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure means; 

: SLdhure rn ^clftrpCse o™ the case o, a mala division, no, in accordance with 

the purpose of the main division. 

rLSf ft f sf bsLenlly accounted for as revenue in the sMement of financial performance. 


1.15 FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless expendilure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 
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1.15 FRUITLESS AND WASTEFUL EXPENDITURE (continued) 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the that the expenditure was incurred. The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.16 IRREGULAR EXPENDITURE 

Irregular expenditure as defined in section 1 of the PFMA is expenditure other than unauthorised expenditure, incurred in 
contravention of or that is not in accordance with a requirement of any applicable legislation, including - 

(a) this Act; or 

(b) the State Tender Board Act. 1968 (Act No. 86 of 1968), or any regulations made in terms of the Act; or 

(c) any provincial legislation providing for procurement procedures in that provincial government. 

National Treasury practice note no. 4 of 2008/2009 which was issued in terms of sections 76(1) to 76(4) of the PFMA requires 
the following (effective from 1 April 2008): 

Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end 
and/or before finalisation of the financial statements must also be recorded appropriately in the irregular expenditure register. In 
such an instance, no further action is also required with the exception of updating the note to the financial statements. 

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being 
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception of 
updating the note to the financial statements. 

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, the 
register and the disclosure note to the financial statements must be updated with the amount condoned. 

Irregular expenditure that was incurred and identified during the current financial year and which was not condoned by the 
National Treasury or the relevant authority must be recorded appropriately in the irregular expenditure register. If liability for the 
irregular expenditure can be attributed to a person, a debt account must be created if such a person is liable in law. Immediate 
steps must thereafter be taken to recover the amount from the person concerned. If recovery is not possible, the accounting 
officer or accounting authority may write off the amount as debt impairment and disclose such in the relevant note to the 
financial statements. The irregular expenditure register must also be updated accordingly. If the irregular expenditure has not 
been condoned and no person is liable in law. the expenditure related thereto must remain against the relevant 
programme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly in the 
irregular expenditure register. 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act (Act No. 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
economic entity's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

1.17 USE OF ESTIMATES 

The preparation of annual financial statements in conformity with Standards of GRAP requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgement in the process of applying the municipality's 
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
estimates are significant to the annual financial statements are disclosed in the relevant sections of the annual financial 
statements. Although these estimates are based on management's best knowledge of current events and actions they may 
undertake in the future, actual results ultimately may differ from those estimates. 

1.18 PRESENTATION OF CURRENCY 

These annua! financial statements are presented in South African Rand. 

1.19 OFFSETTING 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a 
GRAPstandard. 
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1.20 CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality 
has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, 
conditions or obligations have not been met a liability is recognised. 

1.21 SEGMENTAL INFORMATION 

Segmental information on property, plant and equipment, as well as income and expenditure, is set out in Appendices C and D, 
based on the International Government Financial Statistics classifications and the budget formats prescribed by National 
Treasury. The municipality operates solely in its area of jurisdiction as determined by the Demarcation Board. 

Segment information is prepared in conformity with the accounting policies applied for preparing and presenting the financial 
statements. 

1.22 BUDGET INFORMATION 

Municipality are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), which 
is given effect through authorising legislation, appropriation or similar. 

General purpose financial reporting by municipality shall provide information on whether resources were obtained and used in 
accordance with the legally adopted budget. 

The Annual Financial Statements and the budget are on the same basis of accounting therefore a comparison with the 
budgeted amounts for the reporting period have been included In the Annual Financial Statements. 

Comparative information is not required. 

1.23 VALUE ADDED TAXATION (VAT) 

The Municipality accounts for VAT on an accruals basis but pays over VAT to SARS on a payments basis. 
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Figures in Rand 

2013 

2012 

2. . INVENTORIES 

Inventories (Consumables) 

3,036,953 

3.389,737 

3. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

Deposits 

1,252,435 

1,252,435 

Other receivables 

25,850 

- 


1,278,285 

1,252,435 

4. VAT RECEIVABLE 

VAT 

49,742,740 

47,719,116 

Vat receivable consists of the following: 

Vat Claimed 

45,454,715 

39,483,423 

Vat input Provision 

26,477,846 

26,441,376 

Vat Output Provision 

(22,189,821) 

(18,205,682) 


49,742,740 

47,719,117 

VAT is payable on the payment basis. VAT is paid over to SARS only once payment is received from debtors. 

5. CONSUMER DEBTORS 


GROSS BALANCES 

Rates 

745,918,944 

237,329,272 

Water 

119,021,280 

280,685,084 

Sewerage 

17,206,459 

103,815,960 

Refuse 

20,274,314 

67,460,425 

Housing loan 

2,601,804 

2,601,804 

Other 

88,781,892 

23,437 


993,804,693 

691,915,982 


Reclassification of prior year debtors 

gross balances 

Rates 

Water 

Sewerage 

Refuse 

Housing Loan 

Other 


As previously 
reported 
237,329,272 
280,685,084 
103,815,960 
67.460,425 

2,625,241 


Reclassificatio 

n 


Correction of 
errors 


2,601,804 

(2.601,804) 


Restated 

237,329,272 

280,685,084 

103,815,960 

67,460,425 

2,601,804 

23,437 


691,915,982 


691,915,982 


IR 
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2013 2012 


5. CONSUMER DEBTORS (continued) 


LESS: PROVISION FOR DEBT IMPAIRMENT 

Rates 

Water 

Sewerage 

Refuse 

Other 


Reclassification of prior As previously 

year debt impairment reported 

balances 


Rates 

Water 

Sewerage 

Refuse 

Housing Loan 

Other 


(442,905,955) 

(86.038,134) 

(12,487,114) 

(14,255,027) 

(26,593,671) 

(582,279,901) 


NET BALANCE 

Rates 

Water 

Sewerage 

Refuse 

Housing rental 
Other 


RATES 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 - 150 days 


WATER 

Current (0 -30 days) 
31 - 60 days 
61-90 days 
91-120 days 
121 -150 days 
>150 days 


SEWERAGE 
Current (0 -30 days) 
31 - 60 days 
61-90 days 
91 - 120 days 
121 -150 days 
>150 days 


(442,905,959) (442,905,959) 

(86,038,142) (86,038,142) 

(12,487.114) (12,487.114) 

(14.255.027) (14,255,027) 

(155,227,101) (26,593.659) 




(710,913,343) 

(582,279,901) 

Changes in 

Reclassification 

Correction of 

Restated 

accounting policy 


errors 


- 

- 

- 

(442.905.959) 

■ 

- 

- 

(86,038,142) 


- 

- 

(12.487,114) 

" 

- 

- 

(14,255,027) 

“ 

(2,589,299) 

- 

(2,589,299) 

“ 

2,589.299 

- 

(24,004,360) 

- 

- 

- 

(582,279,901) 


303,012,985 

(205,576,687) 

32,983,138 

194,646,942 

4,719,345 

91.328,846 

6,019,287 

53.205,398 

2.601,804 

2,601,804 

(66,445,209) 

(26,570,222) 

282,891,350 

109,636,081 

2,022.397 

227,895 

(4,245,331) 

- 

854,464 

144,589 

1,063,627 

134,826 

1,471,064 

243,744 

752,349,961 

37,523,497 


5,314,909 

209,307 

(213,090) 

232,351 

(4,196.047) 

176,132 

1,247,343 

220,253 

3,299,264 

280,990 

113,568,901 

43,519,107 

119,021,280 

44,638,140 

449.388 

81,785 

(116,229) 

76,028 

197,889 

75,032 

211,861 

77,119 

475.495 

103.929 

15,988,054 

16,096,252 
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2012 


5. CONSUMER DEBTORS (continued) 
REFUSE 

Current (0 -30 days) 

31-60 days 
61 - 90 days 
91 -120 days 
121-150 days 
>150 days 


HOUSING RENTAL 

> 365 days 


OTHER (SPECIFY) 
Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 
> 365 days 


RECONCILIATION OF DEBT IMPAIRMENT PROVISION 

Balance at beginning of the year 
Contributions to provision 


e. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of; 

Cash on hand 
Current account balances 
Call account balances 


809,799 

(75,755) 

403,520 

809,799 

641,174 

17,685,777 

20,274,314 


508,190 

(393,694) 

5,178,835 

1,087,423 

50,727,993 

31,673.425 

88,782,172 


(582,279.901) 

(128,633.442) 

(710,913.343) 


166,652 

12,549.203 

101.590,619 

114,306,474 


52,039 

50,976 

50,109 

48,293 

67,534 

10,459,470 

10,728,421 


2,601,804 


935 

234 

234 

233 

233 

1,858 

3,727 


(372,016,083) 

(210,263,818) 

(582,279,901) 


131 

970,671 

2,959,631 

3,930,433 


THE MUNICIPALITY HAD THE FOLLOWING BANK ACCOUNTS 


Account number / description 

FNB BANK - Hazyview - Current 
- Account - 62032953847 
FNB BANK - Hazyview - 
Business Call Account 
62056013007 
FNB BANK -Hazyview - 
Business Cali Account 
62033151829 

Standard Bank - Hazyview - 
Business Current Account - 
330305832 
Fnb Call Account 
Cash on hand 


Bank statement balances 

30 June 2013 30 June 2012 

1 ,635,667 824,640 

Cash book balances 

30 June 2013 30 June 2012 
1.635.667 824.640 


1,023,008 

2.957,081 

1,023,008 

2,957,081 

- 

100,529,710 

2,552 

- 100,529,710 

2,552 

- 

10,913,538 

146.031 

10,913.536 

146,031 

- 

37,901 

166.652 

131 

37,901 

166,652 

131 

- 

114,306,474 

3.930,435 

- 114,306,474 

3,930,435 

' 


Total 
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7. INVESTMENT PROPERTY 




2013 


2012 



Cost/ 

Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

Investment property 

957,534 

(226,754) 730,780 

957,534 

(170,143) 

787,391 


RECONCILIATION OF INVESTMENT PROPERTY - 2013 


Investment property 

RECONCILIATION OF INVESTMENT PROPERTY - 2012 


Opening 

balance 

787,391 


Depreciation 

(56,611) 


Total 

730,780 


Opening Depreciation Total 
b3l3nc0 

Investment property 844,157 (56,766) 787,391 

Restrictions on the realisability of investment property or the remittance of revenue and proceeds of disposal are as follows; 

Contractual obligations to purchase, construct or develop investment property or for repairs, maintenance or enhancements 
is as follows: 

In the exceptional cases when the municipality have to measure investment property using the cost model in the Standard 
of GRAP on Property, Plant and Equipment when the municipality subsequently uses the fair value measurement, disclose 
the following: 

• a description of the investment property, 

' an explanation of why fair value cannot be determined reliably. 

• if possible, the range of estimates within which fair value is highly likely to lie, and 

• on disposal of investment property not carried at fair value: 

the fact that the entity has disposed of investment property not carried at fair value, 
the carrying amount of that investment property at the time of sale, and 
the amount of gain or loss recognised. 

8. PROPERTY, PLANT AND EQUIPMENT 



2013 


2012 

Cost/ 

Accumulated Carrying value 

Cost/ 

Accumulated Carrying value 

Valuation 

depreciation 

Valuation 

depreciation 


and 


and 


accumulated 


accumulated 


impairment 


impairment 


Land 

200.094.882 

- 

200,094,882 

200,094,882 

- 

200,094,882 

Buildings 

60,325,509 

(20,347,897) 

39,977,612 

60,325,509 

(14,999,859) 

45,325,650 

Infrastructure 

718,022,729 

(120,903,905) 

597.118.824 

607,504,718 

(88,189,411) 

519.315.307 

Community 

116,380,621 

(31,232,752) 

85,147,869 

116,380,621 

(22,924,309) 

93,456,312 

Other property, plant and 
equipment 

31,885,532 

(18,051,286) 

13,834,246 

30,893,809 

(13.034.940) 

17,858,869 

Work In Progress 

307.244.460 

- 

307,244,460 

- 



Total 

1,433,953,733 

(190,535,840) 1,243,417,893 

1,015,199,539 

(139,148,519) 

876,051,020 


Bushbuckridge Local Municipality 

Annual Financial Statements for the ended 30 June 2013 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Figures in Rand 2013 2012 


8. PROPERTY. PLANT AND EQUIPMENT (continued) 


Reclassification of prior year property, plant and 

equipment balances 

Land 

Buildings 

Infrastructure 

Community 

Other property, plant and equipment 
Work In Progress 


As previously 
reported. 

35.321,407 

120,250,712 

713,323,224 

(224,614,268) 

694.397.854 

1,338,678,929 


Correction of 
errors 
164,773,475 
(74,925,062) 
(194,007,917) 
93,456,312 
242,473,137 
(694,397,854) 

(462,627,909) 


Restated 

200,094.882 

45,325,650 

519.315,307 

93,456,312 

17,858,869 


876,051,020 


RECONCiLIATION OF PROPERTY, PLANT AND EQUIPMENT - 2013 


Land 

Buildings 

Infrastructure 

Community 

Other property, plant and equipment 
Work In Progress 

Opening 

balance 

200,094,882 

45,325,650 

519,315,307 

93,456,312 

17,858.869 

Additions Other changes, 
movements 

(5,348,038) 

110,518,011 

1,860,845 

307,244,460 

Depreciation 

(32,714,494) 

(8,308,443) 

(5,380,522) 

Total 

200,094,882 

39,977,612 

597.118,824 

85,147,869 

14,339,192 

307,244,460 


876,051,020 

419,623,316 

(5,348,038) 

(46,403,459) 1,243,922,839 

RECONCILIATION OF PROPERTY, 

PLANT AND EQUIPMENT - 2012 





Opening 

Additions 

Disposals 

Depreciation 

Total 


balance 





Land 

200,094,882 

■- 

- 

_ 

200,094,882 

Buildings 

60,325,509 

- 

- 

(14,999,859) 

45,325,650 

Infrastructure 

486,524,562 

64,368,903 

- 

(31,578,158) 

519,315,307 

Community 

- 

93,456,312 

- 

- 

93,456,312 

Other property, plant and equipment 

19,884,558 

2,837,146 

- 

(4,862,835) 

17,858,869 

Work In Progress 

270,629,153 

- 

(270,629,153) 

- 

- 


1,037,458,664 

160,662,361 

(270,629,153) 

(51,440,852) 

876,051,020 


A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 

9. INTANGIBLE ASSETS 




2013 


2012 


Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Cost / 
Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Computer software, other 

150,108,322 

(752,306) 149,356.016 

150,108,322 

(45,993) 150,062,329 


RECONCILIATION OF INTANGIBLE ASSETS - 2013 


Opening Amortisation Total 
balance 
150,062,329 


Computer software, other 


(706,313) 149,356,016 
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9. INTANGiBLE ASSETS (continued) 

RECONCILIATION OF INTANGIBLE ASSETS - 201 2 

Opening Additions Amortisation Total 

|j0lgnQ0 

Computer software, other 146,575.479 3,532.843 (45,993) 150,062.329 


10. PAYABLES FROM EXCHANGE TRANSACTIONS 


T rade payables 
Retention Creditors 
Surety 

Other payables 


As previously Correction of 
reported errors 

240.243,902 

781,421 

145,228,332 471,130 

15,294,911 (5,490,604) 

401,548.566 (5,019,474) 

1 1 . UNSPENT CONDITIONAL GRANTS AND RECEIPTS 
UNSPENT CONDITIONAL GRANTS AND RECEIPTS COMPRISES OF: 

UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

Department of Roads and Transport Grant 
Disaster Grant 
DWA Grant 
FMG Grant 

Integrated National Electrification Programme 
MIG Grant 
EPWP Grant 

Rural Households Infrastructure Grant 


Restatement of prior payables from 
exchange transactions balance 
Trade payables 
Retention creditors 
Surety 

Other payables 
Staff leave accrual 


280,753,387 

64,883,259 

1,224,308 

84.070,144 

430,931,098 

Reclassificatio 

n 

49,901,669 

(49,901,669) 

(15,294,911) 

(15,294,911^ 


206,220 

5,155,671 

145,845.047 


240,240,822 

781,421 

140,211,938 

381,234,181 


Total 

240,243,902 

49,901,669 

781,421 

95,797,793 

(5,490,604) 

381,234,181 


1,989,723 

22,095,069 

5,895 

4.173.695 

184,030,427 

729,683 

3,195,047 

216,219,539 


151,206,938 


Bushbuckridge Local Municipality 

Annual- Financial-Statements for the ended 30 June 2013 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 



Figures in Rand 


2013 

2012 

12. Provisions 




Reconciliation of provisions - 2013 


Opening 

Additions Utilised during 

Total 

Environmental rehabilitation 

Balance 

the year 

23,289,893 

23,289,893 

Leave Provision 

15.294,911 

(195,519) 

15,099,392 

Bonus provisions 

5,016,394 

5,124,997 (5,016,394) 

5,124,997 


20,311,305 

28,414,890 (5,211,913) 

43,514,282 

Reconciliation of provisions - 2012 



Opening Additions 

Restated 

Leave Provision 


Balance 

12,708,698 2,586,213 

15,294,911 

Bonus provisions 


5,016,394 

5,016,394 



12,708,698 7,602,607 

20,311,305 

Prior year adjustment . 


As 

Reciassification Correction of 

Total 

Leave provision 

Previously 

Stated 

Errors 

15,294,911 

15,294,911 

Bonus provision 

- 

5,016,394 

5,016,394 

Subtotal 

- 

15,294,911 5,016,394 

20,311,305 


- 

15,294,911 5,016,394 

20,311,305 

13. REVENUE 

Fines 


1,925,486 

1,419,308 

Government grants & subsidies 


822,120,999 

545,253,907 

Income from agency services 


19,532,048 

9.887.740 

Interest received 


11,638,560 

28,373,483 

Other income 


2,455,234 

4,866,194 

Property rates 


237,921,149 

252,815,619 

Rental of facilities and equipment 


375,624 

469,007 

Service charges 


30,856,853 

31.255.698 


1,126,825,953 874,340,956 


THE AMOUNT INCLUDED IN REVENUE ARISING FROM EXCHANGES OF 

GOODS OR SERVICES ARE AS FOLLOWS: 

Service charges 

30,856,853 

31,255,698 

Rental of facilities and equipment 

375,624 

469,007 

Income from agency services 

19,532,048 

9,887,740 

Other income 

2,455,234 

4,866,194 

Interest received 

11,638,560 

28,373,483 


64,858,319 

74,852,122 



Bushbuckridge Local Municipality 

Annual Financial Statements for the ended 30 June-2Q13 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 


Figures in Rand 


2013 2012 


13. REVENUE (continued) 

THE AMOUNT INCLUDED IN REVENUE ARISING FROM NON-EXCHANGE 
TRANSACTIONS IS AS FOLLOWS: 

TAXATION REVENUE 

Property rates 
TRANSFER REVENUE 
Government grants & subsidies 
Fines 


237.921,149 

822,120,999 
1 .925,486 

1,061,967,634 


252,815,619 

545,253,907 

1,419,308 

799,488,834 


14. PROPERTY RATES 
RATES RECEIVED 


Property rates 
Less; Income forgone 


294,915,708 

(56,994,559) 

237,921,149 


258,534,174 

(5,718,555) 

252,81 5, 61^ 


VALUATIONS 


Residential 

Commercial 

State 

Other 


934,343 

425,441 

1,196,544 

3,195,420 

5,751,748 


934.343 

425,441 

1,196,544 

3,195,420 

5,751,748 


Valuations on land and buildings are performed every 4 years. The last general valuation came into effect on 1 July 2009. 
Interim valuations are processed on an annual basis to take into account changes in individual property values due to 
alterations. Various rates apply for the different categories \which are applied to property valuations to determine 
assessment rates. 


15. SERVICE CHARGES 


Sale of wrater 

Sewerage and sanitation charges 
Refuse removal 
Other service charges 


16. RENTAL OF FACILITIES AND EQUIPMENT 

PREMISES 

Premises 


20,853,807 

2,541,520 

4,488,305 

2,973,221 

15,721,539 

2,640,157 

3,103,185 

2,848,428 

30,856,853 

24,313,309 

216,380 

133,578 

133,816 

25,428 

104.635 

175,256 

159,244 

279,891 

375,624 

413,469 


FACILITIES AND EQUIPMENT 
Rental of facilities 
Rental of equipment 


Bushbuckridge Local Municipality 

Annual Financial Statements for the ended 30 June 2013 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Figures in Rand 

1 7. GOVERNMENT GRANTS AND SUBSIDIES 


Operating grants 

Equitable share 

Financial Management Grant (FMG) 
Department of Water Affairs 
^ LG SETA 

Municipal Systems Improvement Grant (MSIG) 


Capital grants 

Expanded Public Works Programme Incentive Grant 
Integrated National Electrification Programme 
Municipal Infrastructure Grant (MIG) 

Rural Households Infrastructure Grant 
Department of Roads and Transport 
Municipal Disaster Fund 


445,036,000 

1,505,895 

8,679,780 

844.398 

800,000 

456,866,073 

4,109,683 

9,598,024 

324,267,380 

3,195,047 

1.989.723 

22,095,069 

365,254,926 

822,120,999 


356,878.000 

1,244,105 

27,787,000 

2,720,724 

790,000 

389,419,829 

1,684,000 

1,858,622 

144.493.121 

7,798,335 


155,834,078 

545,253,907 


EQUITABLE SHARE 

In terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent community members. 


UNSPENT GRANT ; MUNICIPAL INFRASTRUCTURE GRANT 

Balance unspent at beginning of 

Current-year receipts 

Conditions met - transferred to revenue 


184,030,427 92,689,548 

286,082,000 235,834,000 

(324,267,380) (144,493.121) 

145,845,047 184,030,427 


Conditions still to be met - remain liabilities. 

UNSPENT GRANT : FINANCIAL MANAGEMENT GRANT 

Balance unspent at beginning of 

Current-year receipts 

Conditions met - transferred to revenue 


5,895 

1,500,000 

(1,505,895) 


1,250,000 

(1.244,105) 

5,895 


UNSPENT GRANT rMUNICIPAL SYSTEMS IMPROVEMENT GRANT 

Current-year receipts 

Conditions met - transferred to revenue 


800,000 

(800,000) 


790,000 

(790,000) 


UNSPENT GRANT : DEPARTMENT OF ROADS AND TRANSPORT 

Balance unspent at beginning of 
Conditions met - transferred to revenue 


1,989,723 

(1,989,723) 


1,989,723 


1,989,723 


Bushbuckridge Local Municipality 

Annual Financial Statementsrfor the ended 30 June 2013 - ■ -■at.-- 

NOTES TO THE ANNUAL FIN ANCIAL STATEMENTS 

Figures In Rand 


17. GOVERNMENT GRANTS AND SUBSIDIES (continued) 
UNSPENT GRANT : DEPARTMENT OF WATER AFFAIRS 


Current-year receipts 

Conditions met - transferred to revenue 


8,886,000 

(8,679.780) 

27.787,000 

(27,787,000) 



206,220 

- 

Conditions still to be met - remain liabilities. 




UNSPENT GRANT : EXPANDED PUBLIC WORKS PROGRAMME 




Balance unspent at beginning of 

Current-year receipts 

Conditions met - transferred to revenue 


729.683 

3,380,000 

(4,109,683) 

2,600,000 

(1,870,317) 



- 

729,683 

UNSPENT GRANT : INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME 



Balance unspent at beginning of 

Current-year receipts 

Conditions met - transferred to revenue 


4,173,695 

10,580,000 

(9,598,024) 

5,846,000 

(1,672.305) 



5,155,671 

4,173,695 

Conditions still to be met - remain liabilities. 




UNSPENT GRANT : MUNICIPAL DISASTER FUND 




Balance unspent at beginning of 

Current-year receipts 

Conditions met - transferred to revenue 


22,095,069 

(22,095,069) 

22.095.069 



- 

22,095,069 

UNSPENT GRANT: RURAL HOUSEHOLDS 




Balance unspent at beginning of 

Current-year receipts 

Conditions met - transferred to revenue 


3,195,047 

(3,195,047) 

10,993,382 

(7,798,335) 



- 

3,195,047 

CHANGES IN LEVEL OF GOVERNMENT GRANTS 




Based on the allocations set out in the Division of Revenue Act. no 
funding are expected over the forthcoming 3 financial years. 

significant changes in the level of government grant 

18. INTEREST 




INTEREST REVENUE 

Interest charged on trade and other receivables 


11,638,560 

28.373.483 

19. OTHER INCOME 




Sundry Income 


2,455,234 

4,866,194 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Figures in Rand 

20. EMPLOYEE RELATED COSTS 

Basic 

Bonus 

Medical aid - company contributions 

UIF Contributions 

SDL Contributions 

Pension Contribution 

Travel and related allo\A/ances 

Overtime payments 

Acting allowances 

Car allowance 

Housing benefits and allowances 

South African Local Government Association Levies 

Shift Allowances 

Standby Allowance 

Leave 


REMUNERATION OF MUNICIPAL MANAGER 


Annual Remuneration 


2013 

2012 

153.045,695 

129,051,228 

18,434,377 

12,435,754 

4,143.725 

6.604,203 

559,328 

835,356 

2.581.248 

1,567,069 

9,379,034 

24,626,066 

1,270,107 

1,403,875 

1.450.642 

2,274,472 

663,720 

597,968 

7,699,170 

6,452,778 

2,537,099 

2,706,733 

28,390 

38,470 

25,177 

48,91 1 

118,941 

201.666 

1,008,433 

365,767 

202,945,086 

189,210,316 

1,363,750 

82,500 


There was no Municipal Manager from the 1st of July 2011 until the 31st May 2012, during which period various 
departmental heads acted in the capacity of Municipal Manager and their remuneration is included under their respective 
portfolios. 


REMUNERATION OF CHIEF FINANCIAL OFFICER 


Annual Remuneration 


744,701 


801,684 


The Chief Financial Officer resigned on 28 February 2013. 

REMUNERATION OF TECHNICAL SERVICES DIRECTOR 


Annual Remuneration 


460,989 


882,180 


REMUNERATION OF CORPORATE AND HUMAN RESOURCES DIRECTOR 
Annual Remuneration 

REMUNERATION OF COMMUNITY SERVICES DIRECTOR 
Annual Remuneration 

REMUNERATION OF INTERNAL AUDIT DIRECTOR 
Annual Remuneration 

REMUNERATION OF LOCAL ECONOMIC DEVELOPMENT DIRECTOR 
Annual Remuneration 


679,589 

935,844 

950,124 

801,684 

454,183 

801,684 

88,888 

- 


Xl-., 


no\/ainnmont nirpr-tnr until ."^1 Mav 7013 The director was emoloved on the 1 June 2013. 
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Figures in Rand 


2013 

2012 


467,649 

365.796 

4,258.506 

17.885.501 

635,343 

3,333.915 

508,275 

15,514,429 

22,509,803 

19,991,962 

is provided with an 

office and 

52,332.332 

139,083,567 

128,740,462 

101,085,561 

36,083,288 

26,159,836 


20. EMPLOYEE RELATED COSTS (continued) 

REMUNERATION OF WATER SERVICES DIRECTOR 
Annual Remuneration 

The position was vacant for the full financial year. 

21. REMUNERATION OF COUNCILLORS 

Executive Mayor 

Mayoral Committee Members 

Speaker 

Councillors 

IN-KIND BENEFITS 

The Executive Mayor. Speaker and Mayoral Committee Member: 
secretarial support at the cost of the Council. 

The Mayor has the use of a Council owned vehicle for official duties. 

22. DEPRECIATION AND AMORTISATION 
Property, plant and equipment 

23. BULK PURCHASES 
Water 

24. CONTRACTED SERVICES 


Other Contractors 



Bushbuckridge Local Municipality 
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NOTES T O THE ANNUAL FINANCIAL STATEMENTS 

Figures in Rand 


26. GENERAL EXPENSES 

Advertising 

Assets expensed 

Audit Committee Allowance 

Auditors remuneration 

Community development and training 

Conferences and seminars 

Consulting and professional fees 

Donations 

Electricity 

Free Basic Services 
Fuel and oil 

Local Economic Development Exenses 

Lease rentals on operating lease 

Magazines and periodicals 

Motor vehicle expenses 

Other expenses 

Postage and courier 

Printing and stationery 

Protective clothing 

Sewerage and waste disposal 

Subscriptions and membership fees 

Telephone and fax 

Training 

Travel - local 


26. AUDITORS' REMUNERATION 

Fees 

27, CASH GENERATED FROM OPERATIONS 
Surplus 

ADJUSTMENTS FOR: 

Depreciation and amortisation 
Loss on sale of assets and liabilities 
Debt impairment 
Movements in provisions 
Other non-cash items 
CHANGES IN WORKING CAPITAL: 

Inventories 

Other receivables from non-exchange transactions 
Consumer debtors 

Payables from exchange transactions 
VAT 

Unspent conditional grants and receipts 
Consumer deposits 


2013 


1,530.521 

1.005.576 
102.944 

2.232.576 
1,528,118 
1.906.910 

797.368 

46,908 

6,254,325 

36,573,721 

23,289,893 

382,520 

3,518 

433,103 

3.241,036 

21,730,136 

13,009 

1,309,005 

732,857 

157,193 

1,698,829 

6,180,270 

725,169 

825,227 

112,700,732 


2,232.576 


386,305,728 

52,332,332 

(1,062,663) 

128,633,442 

23,202,977 


352,784 

(25,850) 

(301,888.711) 

49,696,921 

(2,023,624) 

(65,012,601) 


270,510,735 


2012 


1,771,536 

1,602,846 

118,348 

2,222,170 

2,112,901 

3,513,429 

435,088 

1,579,279 

18,712,995 

811,879 

7,571 

840,586 

5,962,605 

25,514,283 

27,000 

2,982,112 

208,793 

1 .540.062 
5,371,853 
4,104,321 

2.022.063 

81,461,720 


2,222,170 


46,227,641 

139,083,567 

210,263,817 

7.602,607 

(4,380,606) 

(191,657) 

4.998.045 

(281,823,897) 

2,228,529 

(14,360,982) 

121,540.268 

300 


231,187,632 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 


Figures In Rand 


2013 

2012 

28. COMMITMENTS 




AUTHORISED CAPITAL EXPENDITURE 




APPROVED AND CONTRACTED FOR 

“ Property, plant and equipment 

• Operational commitments 


446,065,250 

4.539,181 

317,006,200 



450,604,431 

317,006,200 

The prior year commitments figure has been restated 
as follows 

As previously 
stated 

Prior year 
Adjustment 

Restated 


As previously 
stated 

Prior year 
Adjustment 

Restated 

Capital commitments 

222.162,868 

94,843,332 

317,006,200 

This committed expenditure relates to infrastructure and will be financed by grants and subsidies received, 
resources, funds internally generated, etc. 

existing cash 

OPERATING LEASES - AS LESSEE (EXPENSE) 




MINIMUM LEASE PAYMENTS DUE 

- within one year 

- in second to fifth year inclusive 


13,527 

90,400 

116,269 



13,527 

206,669 


operating lease payments represent rentals payable by the municipality for certain of its office equipment. Leases are 
negotiated for an average term of five years and rentals are fixed for an average of five years. No contingent rent is payable. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Figures in Rand 2013 2012 


30. RISK MANAGEMENT 
LIQUIDITY RISK 

Liquidity risk for the municipality arises from the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 

The table below analyses the municipality’s financial liabilities and net-settled derivative financial liabilities into relevant 
maturity groupings based on the remaining period at the statement of financial position to the contractual maturity date. The 
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their 
carrying balances as the impact of discounting is not significant. 

INTEREST RATE RISK 

As the municipality has no significant interest-bearing assets, the municipality's income and operating cash flows are 
substantially independent of changes in market interest rates. 

CREDIT RISK 

Credit risk consists mainly of cash deposits, cash equivalents, and trade debtors. The municipality only deposits cash with 
major banks with high quality credit standing and limits exposure to any one counter-party. 

Financial assets exposed to credit risk at end were as follows; 


Financial instrument 2013 2012 


FNB Bank 


103,351,947 

4,636,903 

Standard Bank 


10,913,536 

146,031 

Trade and Trade Receivable 

These balances represent the maximum exposure to credit risk. 

31. EVENTS AFTER THE REPORTING DATE 

No significant events occurred. 


955,385,378 

646,391,713 

32. UNAUTHORISED EXPENDITURE 

Opening balance 


233.670,086 

233,670,086 

Unauthorised expenditure current year 


77,562,323 

- 



Ann. 

233,670,086 

Restate of Prior year 

Unauthorisedexpenditure 

As previously 
stated 

Reclassification 

Restated 

Opening balances 

233,670,086 

- 

233,670,086 

Unspent Grants not backed by cash 

216,219,539 

(216,219,539) 

- 


449,889,625 

(216,219,539) 

233,670,086 




Figures in Rand 


33. IRREGULAR EXPENDITURE 


Opening balance 

Unspent grants not backed by cash 

269,611.428 

264,153,994 

216,219.539 


269,611,428 

480,373,533 

Restatement of June 2012 figures 

Opening balance 

Irregular expenditure - current year 

Unspent grants not backed by cash 

As previously Reclassification 

stated 

264,153.994 

5,457.434 (5.457,434) 

216.219,539 

Restated 

264,153,994 

216,219,539 


269,611,428 210,762,105 

480,373,533 

34. ADDITIONAL DISCLOSURE IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 


CONTRIBUTIONS TO ORGANISED LOCAL GOVERNMENT 



Current year subscription / fee 

Amount paid - current year 

1,698.828 

(1,698.828) 

893,895 

(893,895) 

AUDIT FEES 



Current year fee 

2.232,576 

1.910,205 

PAYE AND UIF 



Opening balance 

Current year subscription / fee 

Amount paid - current year 

1.663,363 

17,624,151 

(17.932.338) 

1,584,978 

21,880,519 

(21,802,134) 


1,355,176 

1,663,363 


COUNCILLORS* ARREAR CONSUMER ACCOUNTS 


The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2013; 


30 June 2013 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 



days 

days 


RE Khumalo 

190 

2,007 

2,197 

ME Mashaba 

1,096 

18,305 

19,401 

PB Bongco 

(85) 

11,401 

11,316 

FF Sibuyi 

394 

1,927 

2,321 

SM Godi 

103 

382 

485 

FS Timba 

341 

(3.221) 

(2,880) 

HD Malibe 

404 

9,373 

9,777 

Mashego TD 

266 

2,547 

2,813 

PF Siwela 

164 

3,671 

3,835 


2,873 

46,392 

49,265 

30 June 2012 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 



days 

days 
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Bushbuckridge Local Municipality 

Annual Financial Statements for the ended 30 June 2013 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Figures in Rand 2013 2012 

36. COMPARATIVE FIGURES 

No comparative figures have been presented as these are the first annual financial statements of the municipality. 

The reporting period is longer/shorter than a year, therefore comparative amounts are not comparable to the current 
balances. 

Certain comparative figures have been reciassified. 


The effects of the reciassification are as follows: 


Analysis of property, plant and equipment as at 30 June 2012 
Cost/Revaluation Accumulated depreciation 
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Analysis of property, plant and equipment as at 30 June 2012 
Cost/Revaluation Accumulated depreciation 

Opening Additions Disposals Transfers Revaluations Other changes. Closing Opening Disposals Transfers Depreciation impa 
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Analysis of property, plant and equipment as at 30 June 2012 
Cost/Revaluation Accumulated depreciation 

Opening Additions Disposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying 
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Analysis of property, plant and equipment as at 30 June 2011 
Cost/Revaluation Accumulated depreciation 

isals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Imp; 
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Analysis of property, plant and equipment as at 30 June 201 1 
Cost/Revaluation Accumulated depreciation 

opening Additions DIeposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying 
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Actual versus Budget(Revenue and Expenditure) for the year ended 30 June 

2012 
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(746,121,950) (578,811,000) (167,310,960) " ^ 

(deficit) for 128,218,996 45,526,000 82,692,996 181.6 
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in terms of Section 123 fWFMA, 56 of 2003 
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Section 5 - Page 50 - 30 August 2013 - 13;. 
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3d Financial Performance (revenue and expenditure by standard classification) 
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